
Ajialysis of Conditions Shows Gennany_Virtually Must Be Remade After War
r£ven Teutons Take Gloomy

View of Big Economic
Difficulties

^Recovery of Trade
One of First Tasks

¡Writer Predicts Universal
Suffrage and Parlia¬

mentary Reform

NOTE..Until the outbreak of
var between the United States
¿nd Germany Mr. Dreher had
been for years the Associated
Tress correspoyident at Berlin,
tpecicdizing in financial, eco¬

nomic and political subjects.
fie has, therefore a very uide
knowledge of the sources and
nature of Germany's iyidustrial
poioer, and also an unusual un¬

derstanding of Germany's emo-

tions.

By William C. Dreher
{Eleventh and last article.)

That Germany will be confronted
ifter the war with many new problems
9f vital importance and great difficulty
is «cognized fully by the Germans
themselves. In fact, they began to
dtstuss those problems and make prep-
mtions to meet them more than a

joe ago. Such discussion hardly has
been less active than that of peace
ii|*lf.. A period of so-called "Ueber-
g»_gswirtschaft," or transition econ-

e*_jr~ also has definitely shaped itself in
tie public mind.a period during which
«etptional me'asures, it is held, will
km to be adopted in order to ..get the
¡«momie and other forces "of the na¬
tion lack upon a p^ace basis.
It shall be the object of this final ar-

tiete of my series to give in rough" out¬
line some of the main features of Ger-
mujy's after-war problems. Of course,
Ira fully awitre of the limitations im¬
posed upon any such forecast by my
ignorance of the future. I do not know,
for example, the answer to thefiytno-
mtntous question, Ho*w will the war
torn out? For all that, however, we
h»ve sufficient knowledge of past and
present tendencies in Germany to war¬
rant some statement of the thing? that

the Germans are likely to do after the
war.

The population itself will be one of
the foremost subjects of the govern¬
ment's care. Its recuperation after the
frightful sacrifices of lives already has
begun to engage the attention of the'
government. The lifting of the birth
rate is regarded as one of the first end3
to be sought. Of course, the militar?
masters of the''country want measures
taken that shall result in supplying
them with plenty of soldiers for the
future wars, and men who have the eco¬
nomic development of the country
chiefly at heart also want to see the
ranks of the workers replenished.
Birth Rate Is
Big Problem
The birth rate in Germany had been

declining steadily for some years be¬
fore the war. The subject has also
long been one of grave concern to the
authorities. At a comparatively early
stage of the war, when it already had
become evident that Germany's losses
in men would be very heavy, the gov¬
ernment began to discuss with medical
authorities measures for increasing the
birth rate, and a bill for that purposeis now before the Reichstag. It aims'to
eradicate certain diseases and' prac¬
tices that check the growth of the pop¬
ulation. Systematic efforts also will be
made further to reduce the rate of in¬
fant mortality, which already has been
discreditably high in Germany, The
war already has proved a strong stim
ulus to plans for giving better care to
infants, and this resulted, at least dur¬
ing the first few years of the war, in
materially reducing the death rate.
But Germany is threatened with î

loss of population in one way that has
not yet been discussed there, so far as
I have observed. I mean through emi
gration. In my last article I showee
that the Germans will be oppressée
after the war with an enormous burdei
of debt. This must make the conditioi
of the laboring classes very difficult
Moreover, the task of restoring Ger
mány's foreign trad«* and her manu
factures to such a state of prosperit;
as will insure remunerative employ
ment to all her people probably will no
be achieved for some years after th
war, and until it has been achieve*
Germans probably will emigrate i:
large numbers. This movement will b
assisted strongly, too, by the antipath
for war and the whole military syster
with which very many soldiers will le
turn to their homes.
But the labor of every German han

will be needed at home to help in re
building the fabric of German prospei
ity. The army of active workers prot

ably will have been depleted by at least2,500,000 men, dead and cripples,- and
the government will most likely adopt
measures to restrict or even prohibitemigration if the outgo should assume
anything like serious proportions.New population problems also willhave to be solved on the East, if Ger¬
many should succeed in making per¬manent the territorial remijustmentsalready effected there. The annexationof Courland and Lithuania, which ap¬pears now to be an accomplished fact,will bring with it the larger of thoseproblems. This annexation has beencompared on our** side to the annexa¬tion of Alsace-Lorraine in that it willimpose upon Germany just such an¬other task as the assimilation of theseFrench provinces has proved. In Ger¬many itself the annexation has beenopposed strongly by some Socialistsand Liberals from precisely that con¬sideration.
But the task obviously must provea much easier one than that of Alsace-Lorraine. The population of CourlantJand Lithuania is predominantly Lett,with a good sprinkling of Germans andother elements. Of course, the Bal¬tic Germans, who are chiefly largelandowners or merchants and trades¬

men in the cities, will find it not onljeasy but even agreeable to change theiicitizenship. It was the great landown¬
ers for the most part who hastily meithe wishes of the German militarjcommand by adopting the declaratioiof secession from Russia and adhesioito Germany. Riga is almost a Germaicity. It has been a sort of outpost oGerman life. It has its German theatre, which has always drawn its actorand managers almost wholly from Ger
many. It is probably true, thereforethat the population, according to Ger
man reports, welcomed Hindenburg'troops as if they were their own countrymen.
Moreover, the Letts themselvei

Siefly peasants of the provinces, cerinly will not prove themselves
parallel to the people of AlsaceLorraine. They have no strong aitachment to the Russia that theknow; and if they had their own wathey would doubtless adhere neitheto Russia nor Germany, but prefer t
erect a little Lett republic. That thassimilation of them by the Germanhowever, is not a hopeless problemevident from the fact that Prussia a
ready has a large Lett district in Ea:Prussia, the people of which have f(
ages been contented apparently wittheir lot.

First Great Task
Is Economic One
But the Polish problem will a

sume new difficulties for Prussia, wha
ever disposition be ultimately made
Russian Poland. The Polish populatiiof the provinces of Posen and We
Prussia yearn for absorption into t
new Polish state, whether the latt
be independ«nt or become attached
RTTSiha. The Poles in the Reichst
and in the Prussian Chamber only ha
recently made speeches which st-ron¡2
emphasized their discontent with t
prospective settlement of the status
Russian Poland; and they were lecti
ed in turn by German stalwarts as I
ing more irreconcilable than ever. T
so-called "Hakatisten," too, the soci«

that makes the Germanization of Posen
and West Prussia its special task, re¬
cently has been demanding vigorousaction against the Poles. It would ap¬
pear certain, therefore, that the Ger¬
mans can be trusted to keep the Polish
question alive and acutely troublesome
for themselves. They have shown them-,
selves adepts in that. |Germany's first task after the war,'and probably the most important oneof all, will be the economic one. How
is Germany to break up her huge arm¬
ies and get the soldiers back into theif
former employments? What is to be
done with the various war organiza¬tions of a business nature,? How are
trade relations with forefgn countries
to be restored and how are they to be
paid for? How is shipping to be
brought back to its pteace-time ef¬
ficiency?

Such are the questions that Ger¬
mans are asking themselves with anx¬
ious interest. They have been askingthem now for several years, and the
answers.whatever answers they havebeen able to give them.have tended to
grow less and less satisfactory. Of
course, most of the talk about Ger¬
many's economic future, dealt out pub¬licly for home and foreign consump¬tion, is still of a somewhat cheerful
tenor, but much of it is distinctlygloomy.

In one of its weekly financial reviews
in March the "Koelnische Zeitung'summarized some of the economic dif¬
ficulties of the after-war period. The
big losses of men, it said, cannot be
replaced, and the «jreat number of crip¬ples will increase the burdens of the
people; there will be a great need foi
merchandise of all sorts, but the pur¬chasing power of the people will havt
been reduced greatly. The foreigrtrade is gone, and the English, Ameri
cans and Japanese have seized uporGermany's markets, and great new in
dustries have grown up in the coun
tries hostile to Germany. The purchas.of raw materials will be difficult, ant
will remain so. And on top of all this
the great burden of taxation. And thei
the writer comforts himself with tht
reflection that "our enemies will be it
the same plight.perhaps even worse.'

Germany Will
Try to Save Gold

In her attempt to recover foreigitrade Germany will be confronted wit!
the necessity of first obtaining raw ma
terials before she can begin to exporgoods in any considerable quantities
except in her specialties of potashchemicals and steel. How are her purchases to be paid for? Germany's cur
rency is greatly depreciated, and
certainly will remain much below pafor years after peace comes. Tha
means that Germany will have to pa
much higher prices for raw material
for her factories than the manufac
turers of countries whose currencysound or nearly so, and that will prov
a most serious handicap in her effort
to regain foreign markets.
Of course, buying raw materials wit

gold will be put of the question; Mi
stock of the Reichsbank.now somi
what less than $600,000,000.would nc
go far. All Germans know that; th
government is especially aware of i
Already about two years ago it a]pointed the so-called Reichswirtschaft:
amt, or Imperial Economic Boar

I samt, or Imperial Economic Board,whose task should be to devise plans,
among other things, for protecting the
currency system after the war. It hasbeen decided that the import of goodsand the export of gold shall be con-
trolled by this board. I recall that
even before I left Germany plans had
already been agreed upon to keep the
import of raw materials in the hands
of the board, and its function was to
keep impiyts within such narrow limits
that they might be paid for with tx-
ported goods, or such small amounts of
gold as might be spared.
^This programme has been much crit¬

icised by exporters and manufacturers,who say Germany will never succeed
in recovering her foreign trade posi-tion if merchants and manufacturers
are to be held in leading strings. In
<*n-der to meet such complaints, the
board some two months ago adopted a
declaration of its policy during Mic
"transition period," but this was hardlyof a nature to disarm criticism. It |said that imports must be left as free
as possible, but that purchases of for-
eign goods must be restricted to what
is actually necessary from the stand-
point of Germany's general interests.
Merchant Ships
Being Built

That a real fight will be made for
foreign trade, however, is absolutely
certain. Much attention, for example,is given to the merchant marine; the
tonnage supply is being looked into in
order to make sure that there shall be
enough German bottoms for carryingGermany's trade. German shipyards,too, have been actively building mer¬
chantmen throughout the war period,and some of these are of very largetonnage. A number of new shipyardshave been established within a yearand new capital has been raised by ex¬
isting ones.
But the restoration of the commer¬

cial marine is not to be left wholly to
private initiative. The Reichstag Í3
just now about to vote an appropria-tion of $70,000,000 for building mer-
chant vessels, and this is only the first
quota of an appropriation that is to
be continued in later years. Moreover,
a bank recently has been established at
Hamburg, with a capital of $2,400,000,
whoso function will be to lend money
upon ships, its operations to beginafter the war. All of which shows that
the Germans are expecting to have
much foreign trade after the war.
From that standpoint, too, is Ger¬

many's probable course in regard te
Naumann's grandiose "Mitteleuropa*scheme to be judged. It has been toe
readily assumed on this side that Ger
many is fully committed to a close eco-
nomic alliance with Austria-Hungarjand her other allies, amounting vir
tually to a customs union. Such is bj
no means the case, and it may well be
doubted whether Germany will seek an-
preferential trade relationship goinfbeyond existing arrangements.
Not long ago the Hamburg Chambei

of Commerce adopted a very stront
declaration against such concessions
and pointed out that it was much mon
important to Germany to reëstablisi
her foreign trade than seek arrange
ments with her present allies that mus
array the great trading nations of th<
world against her. Well known publi*writers of Germany also are referrinj
to "Mitteleuropa" as a back number
The Hungarian Premier also ha
thrown a rather cool jet of water upoi
any form of commercial union tha
would endanger Hungary's general fo.reign trade position.
Must Overcome
Moral Animus
That the moral animus of the worl

against Germany will, however, con
stitute a tremendous difficulty in th
way of winning lost trade openings i

generally recognized by "German busi¬
ness people. It is frequently said
among them that German merchants
will have to suffer for the sins of Ger¬
man diplomatists, and that it will
take them many years to overcome the
strong anti-German current that is
now running in the world. It may be
added here that one of the first re¬
forms that they will insist upon, if
they should ever reach a position where
they can influence such matters at all,
will be to insist upon a radical over¬
hauling of the diplomatic service, with
the elimination of the Junker-corps-
student element.
One of the first economic questions

that Germany will have to answer after,
peace will be what to do with the
various semi-socialistic organizations
that have been created during the.
course of the war. Many persons who
take part in running those concerns,.
as w«ajl as outsiders of socialistic pro-
clivities, have been demanding that the
organizations be retained permanently
as organs of the more socialistic gov-1ernment expected after the war.
But by far the greater part of the

business men of the country are strong-
ly opposed to such a course, and the
government, it is certain, agrees with
them. Several weeks ago Von Sydo, the
Prussian Minister of Commerce, said
in a public speech: "We have had |
enough of the compulsory economic
system under the state during the war;
as soon as the war is over we must re¬
turn to the individualistic system."
Political Forecast
Is Very Difficult
And a few days later Von Payer,

the Viee-Chancellor of the empire,
said, "The government has no thought
of perpetuating organizations which
were necessary indeed for the war,
but which were only created for it."

It is not probable, however, that the
war will pass away without leaving
some permanent marks along the path
toward socialism. Tho government, as
was shown in a previous article, has
compelled various industries to organ¬
ize themselves into syndicates or trusts
under government auspices. Such com¬
pulsory trade organizations are not in¬
cluded, apparently, among the war or¬
ganizations which the ministers say
must be disbanded; for they are but
a continuation of a policy deliberately
adopted before the war and which will
certainly be continued. p

A/id socialist organizations of an¬
other kind are likely to be adopted.
In order to raise revenue, to meet the
enormous expense described in my last
article the government can hardly rely
upon taxation alone. It is highly prob¬
able that state monopolies in various
articles (possibly cigars and cigarettes,
alcohol and matches) will be estab¬
lished. Count Poscadowsky, the former
Secretary of the Interior,« recently ad¬
vocated this course in a speech in the
Reichstag.
The political development of Ger¬

many after the war is too large a sub¬
ject to be treated here. Nevertheless,
I cannot close this series of articles
without expressing a few of my
thoughts upon the matter.

Universal Suffrage
Appears Certain

I-can give attention, and but brief¬
ly, to only two questions--the Prussian
electoral reform and the movement
toward the parliamentary system of
government. The latest developments
in Germany convince me that the re¬
form of the Prussian suffrage system
will be adopted; thei-e will be univer¬
sal suffrage. Reports of some three
months ago as to the failure of the
measure were based upon the fact that
several National Liberals on the Suf¬
frage Committee joined with the Con¬
servatives to adopt a substitute meas¬
ure, with plural votes for certain

classes of voters. But the National |Liberal party itself has declared by a
huge majority in favor of the originalbill." This should insure its passage, as
the Conservatives alone are in a mi¬
nority.
Moreover, the ministers are showing

a very firm hand. Having the Kaiser's
support, they are leaving no doubt as
to their intention to dissolve the
Chamber if the bill is rejected, and
then appeal to the country. The Kaiser
himself has thrown his whole influence
into the scale, and it may be regarded
as certain that new elec'tions would ob¬
tain a good majority for the reform.
Hence 1 conclude that universal suf¬
frage is a practical certainty in Prus¬
sia. That this must greatly weaken
the power of the aristocracy is self-
evident. It will also be a good start
toward controlling the military power,which draws its baleful strength from
thf* Prussian aristocracy.The movement toward some form of
parliamentary government, too. war¬
rants a more hopeful attitude than it
iris received among the countries war¬ring upon Germany. I do not ignorethe fact that Germany until a year agohail been without any real political de¬
velopment since the empire wasfounded. Bismarck and the warsagainst Austria and France paralyzedall attempts to take even the most
modest step forward.

But last year the Reichstag at lasttook its courage in its hands and com¬
pelled the reorganization of the gov¬ernment in accordance with its willSuch things have usually proceeded irother countries by precedent, and now
that the Reichstag has tasted anetested its power it hardly will, sur¬
render it again.
Of course, the task before the liberaelements is an enormous one. I

amounts, says Professor Hugo Prenss
to "transforming the spirit of the Ger
man people; it requires the formatioiof a political will." But this processhe says, has set in with a vigor an«
speed that surprise persons acquaintswith German mentality. He thinkthat the intrinsic logic of the situatio;will compel further development.But Preuss, as a friend of this reform, says one thing that should bheeded by the governments now carrying on war against Germany. Of coursithose governments want also to sethat reform carried into full effect, buthis influential German publicist givethem this thought to reflect upon: "Thchief hindrance to it would be fc
enemy countries to set it up as one etheir war aims, as one of their peacconditions." He points out that all r<actionaries are using 'this "foreign itterference" to discredit the new deve
opment, and representing those wradvocate it as "hirelings of forcigcountries."

In that, at least, the Germans a;like other mortals.
-.-

Holland to Accept
Ship Exchange Plai

Guarantee Sought, Howeve:
That Vessels Will Reach

America
AMSTERDAM, April 17..The Dut

government, Dr. Loudon, the Foreij
Minister, announced in the Secoi
Chamber yesterday, is prepared to a

cept the American government's pr
posai to send three shiploads of gra
to Holland on condition that Holla:
sends three ships of about the sai
'tonnage to America.

According to the "Telegraaf," t
minister added:
"Holland must, however, have t

certainty that the three ships w! reach America. The government h
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reason to assume that Germany will
place no impediments in their way. It
has, however, asked Germany as to her
intentions, but has not yet received a

reply."
Dr. Loudon announced that he had

been informed by the Anglo-American
governments that Dutch ships enteringBritish or American ports after April20 would not be seized. He said he re-

j garded the word of the Anglo-AmericanI powers as a sufficient guarantee.
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business may be safe from the devastation visited upon France, Belgium, Serbia, Poland and Russia.

The theatrical profession all over the United States is "doing its bit" willingly and enthusiasti¬
cally. Millions of dollars of bonds are being sold all ovç&the country in theatres. Over two millions
already have been sold in the theatres and subscribed for by the managers in New York City alone.
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